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Original

budget(l)
2006
$'000

25,346
6,003
1,472

761
5,746
4,390

43,718

18,395
620
8,710
5,932
4,850

38,512

5,206

5,206

5,206

816

Note:

Maitland City Council

Income Statement

for the year ended 30 June 2006

Income from continuing operations
Revenue:

Rates and annual charges

User charges and fees

Interest and investment revenue
Other revenues

Grants and contributions provided for operating purposes
Grants and contributions provided for capital purposes

Other Income:
Net gain from the disposal of assets

Total income from continuing operations

Expenses from continuing operations
Employee benefits and on-costs
Borrowing costs

Materials and contracts

Depreciation and amortisation

Other expenses

Net loss from the disposal of assets

Total expenses from continuing operations
Operating result from continuing operations
Operating result from discontinued operations
Net operating result for the year

Attrubutable to:

- Council
- Minority interests

Net operating result for the year before grants and

contributions provided for capital purposes

(1) Original budget as approved by Council - refer Note 16

Notes

3a
3b
3c
3d

3e,f
3e,f

5

4a
4b
4c
4d
4e

25

Actual Actual
2006 2005
$'000 $'000

25,730 24,465
7,231 5,725
1,784 1,867
1,531 920
6,424 6,117
9,418 16,404

603 600
52,721 56,098
16,651 15,418
784 660

12,435 10,401
6,935 6,588
4,425 4,651

0 0
41,230 37,718
11,491 18,380
0 0
11,491 18,380
11,491 18,380
0 0
2,073 1,976

The above Income statement should be read in conjunction with the accompanying notes
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ASSETS

Current assets

Cash and cash equivalents
Investments

Receivables

Inventories

Other

Total current assets

Non-current assets
Investments

Maitland City Council

Balance Sheet
as at 30 June 2006

Infrastructure, property, plant and equipment

Total non-current assets

Total assets

LIABILITIES

Current liabilities
Payables

Interest bearing liabilities
Provisions

Total current liabilities

Non-current liabilities
Interest bearing liabilities
Provisions

Total non-current liabilities
Total liabilities
Net assets

EQUITY
Retained earnings
Revaluations reserves
Council equity interest
Council minority interest

Total equity

Notes

6a
6b

10
10
10

10
10

20
20

Actual Actual
2006 2005
$'000 $'000

1,827 1,781
12,772 13,167
4,170 3,120
280 289
0 2
19,049 18,359
13,501 13,422
441,707 428,775
455,208 442,197
474,257 460,556
3,710 3,223
1,453 1,363
6,123 5,696
11,286 10,282
8,734 8,165
3,500 3,302
12,234 11,467
23,520 21,749
450,737 438,807
450,186 438,695
551 112
450,737 438,807
0 0
450,737 438,807

The above Balance sheet should be read in conjunction with the accompanying notes.
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Maitland City Council

Statement of changes in equity
for the year ended 30 June 2006

Actual
2006
$'000

Actual
2005
$'000

Notes
ref.

Asset
revaluation
reserve

Other
reserves

Retained
earnings

Council

equity
interest

Minority
interest

Total
Equity

Retained
earnings

Asset
revaluation
reserve

Other
reserves

Council
equity
interest

Minority
interest

Total
Equity

Balance at beginning

of the reporting
period

20

438,695 112 0

438,807

438,807

420,315

59

420,374

420,374

Adjustment on
adoption of
AASB 132 and
AASB 139

Transfers to/from
Asset revaluation
reserve

0 439 0

439

439

53

53

53

Transfers to/from
Other reserves @

Other
adjustments )

Net movements
recognised
directly in equity

0 439 0

439

439

53

53

53

Net operating
result for the year

11,491 0 0

11,491

11,491

18,380

18,380

18,380

Balance at end
of the reporting
period

450,186 551 0

450,737

450,737

438,695

112

438,807

438,807

Effect of correction
of error in previous
years being an
increase in retained
earnings

20

Note:

(1) Details supporting these entries must be provided by footnote or separate note.

The above Statement of changes in equity should be read in conjunction with the accompanying notes.
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Budget
2006
$'000

25,346
6,680
1,472
5,834
1,368

18,577
8,735
620

6,015

6,753

4,856
3,100

0

14,488

(6,532)

1,315

1,479

(164)

57

1,781

1,838

The above Cash flow statement should be read in conjunction with the accompanying notes.

Maitland City Council

Cash flow statement
for the year ended 30 June 2006

Notes

Cash flows from operating activities
Receipts:
Rates and annual charges
User charges and fees
Investment revenue and interest
Grants and contributions
Other
Payments:
Employee benefits and on-costs
Materials and contracts
Borrowing costs
Other

Net cash provided by (or used in) operating activities 11b

Cash flows from investing activities
Receipts:

Sale of investments

Sale of infrastructure, property, plant and equipment
Payments:

Purchase of investments

Purchase of infrastructure, property, plant and equipment

Net cash provided by (or used in) investing activities

Cash flow from financing activities
Receipts:

Borrowings and advances
Payments:

Borrowings and advances

Net cash provided by (or used in) financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of

reporting period 1lla
Cash and cash equivalents at end of
reporting period 1lla
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Actual Actual
2006 2005
$'000 $'000

25,773 24,447
6,006 6,334
1,901 2,001

11,464 11,424
2,432 1,075

16,382 15,425

12,223 11,435

585 433
4,739 5,779
13,647 12,209
0 0

640 3,615

50 3,523
14,850 15,327
(14,260) (15,235)
2,041 3,855
1,382 1,225
659 2,630

46 (396)
1,781 2,177
1,827 1,781




Maitland City Council

Notes to the financial statements
30 June 2006

Note 1 Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial report are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

(@) Basis of preparation

This general purpose financial report has been prepared in accordance with Australian equivalents to
International Financial Reporting Standards (AIFRSSs), other authoritative pronouncements of the Australian
Accounting Standards Board, Urgent Issues Group Interpretations, the Local Government Act (1993) and
Regulations and the Local Government Code of Accounting Practice and Financial Reporting.

Compliance with IFRSs

Australian Accounting Standards include Australian equivalents to International Financial Reporting
Standards. Compliance with AIFRSs ensures that the financial statements and notes of Maitland City Council
comply with the International Financial Reporting Standards (IFRSSs).

Application of AASB 1 First-Time Adoption of Australian Equivalents to International Financial Reporting
Standards

These financial statements are the first Maitland City Council financial statements to be prepared in
accordance with AIFRS. AASB 1 First-time Adoption of Australian Equivalents to International Financial
Reporting Standards has been applied in preparing these financial statements.

Financial statements of Maitland City Council until 30 June 2005 had been prepared in accordance with
previous Australian Generally Accepted Accounting Principles (AGAAP). AGAAP differs in certain respects
from AIFRS. When preparing Maitland City Council 2006 financial statements, management has amended
certain accounting, valuation and consolidation methods applied in the AGAAP financial statements to comply
with AIFRS. With the exception of the financial instruments, the comparative figures in respect of 2005 were
restated to reflect these adjustments. Council has taken the exemption available under AASB 1 to only

apply AASB 132 and AASB 139 from 1 January 2005.

Reconciliations and descriptions of the effect of transition from previous AGAAP to AIFRSs on the Council's
equity and its net income are given in Note 21.

Maitland City Council is required to comply with AAS 27 Financial Reporting by Local Government, and
where AAS 27 conflicts with AIFRS, the requirements of AAS 27 have been applied. Where AAS 27 makes
reference to another Australian accounting standard, the new Australian IFRS equivalent standards will
apply. The specific 'not for profit' reporting requirements also apply.

Historical cost convention

These financial statements have been prepared under the historical cost convention, as modified by the
revaluation of available-for-sale financial assets, financial assets and liabilities at fair value through profit or
loss, certain classes of property, plant and equipment and investment property.

Critical accounting estimates

The preparation of the financial statements in conformity with AIFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Council's accounting policies.

(b) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is measured
on major income categories as follows:

Rates, annual charges, grants and contributions

Rates, annual charges, grants and contributions (including developer contributions) are recognised as
revenues when the Council obtains control over the assets comprising these receipts. Developer
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 1 Summary of significant accounting policies (continued)

(b) Revenue recognition (continued)

contributions may only be expended for the purposes for which the contributions were required but the
Council may apply contributions according to the priorities established in work schedules.

Control over assets acquired from rates and annual charges is obtained at the commencement of the rating
year as it is an enforceable debt linked to the rateable property or, where earlier, upon receipt of the rates.

A provision for doubtful debts on rates has not been established as unpaid rates represent a charge
against the rateable property that will be recovered with the property is next sold.

Control over granted assets is normally obtained upon their receipt (or acquittal) or upon earlier notification
that a grant has been secured, and is valued at their fair value at the date of transfer.

Income is recognised when the Council obtains control of the contribution or right to received the
contribution, it is probable that the economic benefits comprising the contribution will flow to the Council
and the amount of the contribution can be measured reliably.

Where grants or contributions recognised as revenues during the financial year were obtained on condition
that they be expended in a particular manner or used over a particular period and those conditions were
undischarged at balance date, the unused grant or contribution as disclosed in Note 3(g). The note also
discloses the amount of unused grant or contribution from prior years that was expended on Council's
operations during the current year.

A liability is recognised in respect of revenue that is reciprocal in nature to the extent that the requisite
service has not been provided at balance date.

User charges and fees
User charges and fees (including parking fees and fines) are recognised as revenue when the service has
been provided, the payment is received, or when the penalty has been applied, whichever first occurs.

A provision for doubtful debt is recognised when collection in full is no longer probable.

Sale of plant, property, infrastructure and equipment

The profit or loss on sale of an asset is determined when the control of the asset has irrevocably passed to
the buyer.

Interest and rents

Interest and rents are recognised as revenue on a proportional basis when the payment is due, the value
of the payment is notified, or the payment is received, whichever first occurs.

(c) Principles of consolidation

(i) The Consolidated Fund

In accordance with the provisions of Section 409(1) of the LGA 1993, all money and property received

by Council is held in the Council's Consolidated Fund unless it is required to be held in the Council's Trust
Fund. The consolidated fund and other entities through which the Council controls resources to carry on
its functions have been included in the financial statements forming part of this report.

The following entities have been included as part of the Consolidated Fund:

* General Purpose Operations
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 1 Summary of significant accounting policies (continued)

(c) Principles of consolidation (continued)

The following Committees, the transactions of which are considered immaterial either by amount or nature,
have been excluded:

* Recreation Boards
* Community Groups

The total revenue and expenditure from continuing operations and the net assets held by these
Committees is as follows:

$
Total income from continuing operations $ 45,000
Total expenditure from continuing operations $ 39,000
Total net assets (Equity) held $ 95,000

Note: Where actual figures are not known, best estimates have been applied.

(i) The Trust Fund

In accordance with the provisions of Section 411 of the Local Government Act 1993 (as amended), a
separate and distinct Trust Fund is maintained to account for all money and property received by the
Council in trust which must be applied only for the purposes of or in accordance with the trusts relating to
those monies. Trust monies and property subject to Council's control have been included in these reports.

Trust monies and property held by Council but not subject to control of Council, have been excluded
from these reports. A separate statement of monies held in the Trust Fund is available for inspection at
the Council office by any person free of charge.

(iif)  Joint venture entities

Council has an 11.545% interest in Hunter Councils Limited, along with other Member Councils of Hunter
Councils. The activities of this organisation are not controlled by any one Council.

Hunter Councils Limited has been established to improve the quality and efficiency of local government
service throughout the Hunter Region. One such service is the establishment and provision of a Record
Repository Centre for the use of the Member Councils and to outsource this service to other organisations.
This Organisation was established in January 2003 after receiving Minister's consent, pursuant to
Section 358(1)(a) of the Local Government Act 1993 (as amended). Details about the joint venture

are set out in Note 19.

(d) Leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases (net of any incentives received
from the lessor) are charged to the income statement on a straight-line basis over the period of the lease.
Lease income from operating leases is recognised in income on a straight-line basis over the lease term.

(e) Acquisition of assets

The purchase method of accounting is used to account for all acquisitions of assets. Cost is measured as
the fair value of the assets given, plus costs directly attributable to the acquisition.
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 1 Summary of significant accounting policies (continued)

() Non-current assets held for sale

Non-current assets are classified as held for sale and stated at the lower of their carrying amount
and fair value less costs to sell if their carrying amount will be recovered principally through a sale
transaction rather than through continuing use. The exception to this is plant and motor vehicles
which are turned over on a regular basis - these are retained in property, plant and equipment.

An impairment loss is recognised for any initial or subsequent write down of the asset to fair value
less costs to sell. A gain is recognised for any subsequent increases in fair value less costs to sell of
an asset, but not in excess of any cumulative impairment loss previously recognised. A gain or loss
not previously recognised by the date of the sale of the non-current asset is recognised at the date
of derecognition.

Non-current assets are not depreciated or amortised while they are classified as held for sale.

Non-current assets classified as held for sale are presently separately from the other assets in the
balance sheet.

(k) Investments and other financial assets

From 1 July 2004 to 30 June 2005

Council has taken the exemption available under AASB 1 to apply AASB 132 and AASB 139 only
from 1 July 2005. Council has applied previous AGAAP to the comparative information on financial
instruments within the scope of AASB 132 and AASB 139.

Adjustments on transition date: 1 July 2005

The nature of the main adjustments to make this information comply with AASB 132 and AASB 139
are that, with the exception of held-to-maturity investments and loans and receivables which are
measured at amortised cost (refer below), fair value is the measurement basis. Fair value is inclusive
of transaction costs. Changes in fair value are either taken to the income statement or an equity
reserve (refer below). At the date of transition (1 July 2005) changes to carrying amounts are taken
to retained earnings or reserves.

From 1 July 2005

Council classifies its investments in the following categories: financial assets at fair value through
profit or loss, loans and receivables, held-to-maturity investments, and available-for-sale financial
assets. The classification depends on the purpose for which the investments were acquired.
Management determines the classification of its investments at initial recognition and re-evaluates
this designation at each reporting date.

(i) Financial assets at fair value through profit or loss

This category has two sub-categories: financial assets held for trading, and those designated at

fair value through profit or loss on initial recognition. A financial asset is classified in this category if
acquired principally for the purpose for selling in the short term or if so designated by management.
The policy of management is to designate a financial asset if there exists the possibility it will be

sold in the short term and asset is subject to frequent changes in fair value. Assets in this category
are classified as current assets if they are either held for trading or are expected to be realised within
12 months of the balance sheet date.

Page 10



Maitland City Council

Notes to the financial statements
30 June 2006

Note 1 Summary of significant accounting policies (continued)

(k) Investments and other financial assets (continued)

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They arise when the Council provides money, goods or services directly to a
debtor with no intention of selling the receivable. They are included in current assets, except for those with
maturities greater than 12 months after the balance sheet date which are classified as non-current assets.
Loans and receivables are included in receivables in the balance sheet.

(i) Held-to-maturity investments
Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and
fixed maturities that the Council's management has the positive intention and ability to hold to maturity.

(iv) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not
classified in any of the other categories. They are included in non-current assets unless management
intends to dispose of the investment within 12 months of the balance sheet date.

Purchases and sales of investments are recognised on trade-date - the date on which the Council commits
to purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for all
financial assets not carried at fair value through profit or loss. Financial assets are derecognised when the
rights to receive cash flows from the financial assets have expired or have been transferred and the Council
has transferred substantially all the risks and rewards of ownership.

Available-for-sale financial assets and financial assets at fair value through profit and loss are subsequently
carried at fair value. Loans and receivables and held-to-maturity investments are carried at amortised cost
using the effective interest method. Realised and unrealised gains and losses arising from changes in the
fair value of the financial assets at fair value through profit and loss category are included in the income
statement in the period in which they arise. Unrealised gains and losses arising from changes in the fair
value of non monetary securities classified as available-for-sale are recognised in equity in the
available-for-sale investments revaluation reserve. When securities classified as available-for-sale are sold
or impaired, the accumulated fair value adjustments are included in the income statement as gains and
losses from investment securities.

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is
not active (and for unlisted securities), the Council establishes fair value by using valuation techniques.
These include reference to the fair values of recent arm's length transactions, involving the same
instruments or other instruments that are substantially the same, discounted cash flow analysis, and option
pricing models refined to reflect the issuer's specific circumstances.

Council assesses at each balance date whether there is objective evidence that a financial asset or group

of financial assets is impaired. In the case of equity securities classified as available-for-sale, a significant or
prolonged decline in the fair value of a security below its cost is considered in determining whether the
security is impaired. If any such evidence exists for available-for-sale financial assets, the cumulative loss -
measured as the difference between the acquisition cost and the current fair value, less any impairment loss
on that financial asset previously recognised in profit and loss - is removed from equity and recognised in the
income statement. Impairment losses recognised in the income statement on equity instruments are not
reversed through the income statement.

Council has an approved investment policy complying with Section 625 of the Local Government Act.

Investments are placed and managed in accordance with that policy and having particular regard to
authorised investments prescribed under the Local Government Investment Order.
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 1 Summary of significant accounting policies (continued)

(I) Fair value estimation

The fair value of financial assets and financial liabilities must be estimated for recognition and measurement
or for disclosure purposes.

The fair value of financial instruments traded in active markets is based on quote market prices at the
balance sheet date.

The fair value of financial instruments that are not traded in an active market is determined using valuation
techniques. Council uses a variety of methods and makes assumptions that are based on market conditions
existing at each balance date. Quoted market prices or dealer quotes for similar instruments are used for
long-term debt instruments held. Other techniques, such as estimated discounted cash flows, are used to
determine fair value for the remaining financial instruments.

The nominal value less estimated credit adjustments of trade receivables and payables are assumed to
approximate their fair values. The fair value of financial liabilities for disclosure purposes is estimated by
discounting the future contractual cash flows at the current market interest rate that is available to the
Council for similar financial instruments.

(m) Infrastructure, property, plant and equipment

All infrastructure, property, plant and equipment [except for investment properties - refer Note 1(n)] is stated
at cost (or deemed cost) less depreciation. Cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
Council and the cost of the item can be measured reliably. All the other repairs and maintenance are charged
to the income statement during the financial period in which they are incurred.

Land is not depreciated. Depreciation on other assets is calculated using the straight line method to allocate
their cost, net of their residual values, over their estimated useful lives, as follows:

Office equipment 5 years Culverts 100 years
Office furniture 10 years Flood control structures 100 years
Vehicles and road marking equipment 5 years Sealed road - Surface 100 years
Other plant and equipment 5 years - Structure 100 years
Buildings - Operational 50 - 100 years Unsealed roads 100 years

- Community 50 - 100 years Bridge - Concrete 100 years
Playground equipment 5 years - Other 60 - 100 years
Benches, seats etc 5 years Bulk earthworks Infinite
Drains 100 years

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet
date.

An asset's carry amount is written down immediately to its recoverable amount if the asset's carrying amount is
greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are
included in the income statement.
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 1 Summary of significant accounting policies (continued)

(n) Investment property

Investment property, principally comprising freehold office buildings, is held for long-term rental yields and is
not occupied by the Council. Investment property is carried at fair value, representing open-market value
determining annually by external valuers. Changes in fair values are recorded in the income statement as part
of other income. Council had no investment property at the balance sheet date.

(o) Payables

These amounts represent liabilities for goods and services provided to the Council prior to the end of financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

(p) Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in the income statement over the period of the borrowings using the
effective interest method.

Borrowings are classified as current liabilities unless the Council has an unconditional right to defer settlement
of the liability for at least 12 months after the balance sheet date.

(g) Borrowing costs

Borrowing costs incurred for the construction of any qualifying asset are capitalised during the period of time
that is required to complete and prepare the asset for its intended use or sale. Other borrowing costs are
expensed.

The capitalisation rate used to determine the amount of borrowing costs to be capitalised is the weighted
average interest rate applicable to the Council's outstanding borrowing during the year.

(r) Provisions

Provisions for legal claims and service warranties are recognised when: the Council has a present legal or
constructive obligation as a result of past events; it is more likely than not that an outflow of resources will be
required to settle the obligation; and the amount has been reliably estimated. Provisions are not recognised
for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as a whole. A provision is recognised even if the
likelihood of an outflow with respect to any one item included in the same class of obligations may be small.

(s) Employee benefits

() Wages and salaries, annual leave and sick leave

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating sick leave
expected to be settled within 12 months of the reporting date are recognised in the provision for employee
benefits in respect of employees' services up to the reporting date and are measured at the amounts
expected to be paid when the liabilities are settled. Liabilities for non-accumulating sick leave are recognised
when the leave is taken and measured at the rates paid or payable.

(i) Long service leave

The liability for long service leave is recognised in the provision for employee benefits and measured as the
present value of expected future payments to be made in respect of services provided by employees up to
the reporting date using the projected unit credit method. Consideration is given to expected future wage and
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 1 Summary of significant accounting policies (continued)

(s) Employee benefits (continued)

salary levels, experience of employee departures and periods of service. Expected future payments are
discounted using market yields at the reporting date on national government bonds with terms to maturity and
currency that match as closely as possible, the estimated future cash outflows. Where Council does not have
the unconditional right to defer settlement beyond 12 months, the liability is recognised as a current liability.

(iii) Retirement benefit obligations
All employees of the Council are entitled to benefits on retirement, disability or death. Council contributes to
various defined benefit plans and defined contribution plans on behalf of its employees.

A liability or asset in respect of defined benefit superannuation plans would ordinarily be recognised in the
balance sheet, and measured as the present value of the defined benefit obligation at the reporting date plus
unrecognised actuarial gains (less unrecognised actuarial losses) less the fair value of the superannuation
fund's assets at that date and any unrecognised past service cost. The present value of the defined benefit
obligation is based on expected future payments which arise from membership of the fund to the reporting
date, calculated annually by independent actuaries using the projected unit credit method. Consideration is
given to expected future wage and salary levels, experience of employee departures and periods of service.
However, when this information is not reliably available, Council accounts for its obligations to defined benefit
plans on the same basis as its obligations to defined contribution plans (see below). The Local Government
Superannuation Scheme has advised that it is unable to provide individual councils with an accurate split of
their share of the Scheme's assets and liabilities and so no asset or liability is recognised.

The Local Government Superannuation Scheme - Pool B (the Scheme) is a defined benefit plan that has
been deemed to be a "multi-employer fund” for purposes of AASB 119. Sufficient information is not
available to account for the Scheme as a defined benefit plan because the assets to the Scheme are
pooled together for all Councils. The amount of employer contributions recognised as an expense for the
year ending 30 June2006 was $288,497. The last valuation of the Scheme was performed by Mr Martin
Stevenson BSc, FIA, FIAA on 18 March 2004 and covers the period ended 30 June 2003. This valuation
found that the Scheme's assets were $2,453.7 million and its past service liabilities $2,251.7 million, giving
it a surplus of $202.0 million. The existence of this surplus has resulted in Councils contributing in 2005/06
at half the normal level of contributions. The financial position is monitored annually.

Contributions to defined contribution plans are recognised as an expense as they become payable. Prepaid
contributions are recognised as an asset to the extent that a cash refund or a reduction in the future
payments is available.

(t) Rounding of amounts

Unless otherwise indicated, amounts in the financial report have been rounded off to the nearest thousand
dollars.

(u) Land under roads
Council has elected not to recognise land under roads in accordance with the deferral arrangements
available under AASB 1045.

(v) Provisions for close down and restoration and for environmental clean up costs - Tips
and quarries

Close down and restoration costs include the dismantling and demolition of infrastructure and the removal of
residual materials and remediation of disturbed areas. Estimated close down and restoration costs are
provided for in the accounting period when the obligation arising from the related disturbance occurs,
whether this occurs during the development or during the operation phase, based on the net present value of
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 1 Summary of significant accounting policies (continued)

(v) Provisions for close down and restoration and for environmental clean up costs - Tips
and quarries (continued)

estimated future costs. Provisions for close down and restoration costs do not include any additional
obligations which are expected to arise from future disturbance. The costs are estimated on the basis of a
closure plan. The cost estimates are calculated annually during the life of the operation to reflect known
developments, eg updated cost estimates and revisions to the estimated lives of operations, and are subject
to formal review at regular intervals.

Close down and restoration costs are a normal consequence of tip and quarry operations, and the majority of
close down and restoration expenditure is incurred at the end of the life of the operations. Although the
ultimate cost to be incurred is uncertain, Council estimates the respective costs based on feasibility and
engineering studies using current restoration standards and techniques.

The amortisation or 'unwinding' of the discount applied in establishing the net present value of the provisions
is charged to the income statement in each accounting period. The amortisation of the discount is shown as
a borrowing cost.

Other movements in the provisions for close down and restoration costs, including those resulting from new
disturbance, updated cost estimates, changes to the estimated lives of operations and revisions to discount
rates are capitalised within property, plant and equipment. These costs are then depreciated over the lives of
the assets to which they relate.

Where rehabilitation is conducted systematically over the life of the operation, rather than at the time of
closure, provision is made for the estimated outstanding continuous rehabilitation work at each balance sheet
date and the cost is charged to the income statement.

Provision is made for the estimated present value of the costs of environmental clean up obligations
outstanding at the balance sheet date. These costs are charged to the income statement. Movements in the
environmental clean up provisions are presented as an operating cost, except for the unwind of the discount
which is shown as a borrowing cost. Remediation procedures generally commence soon after the time the
damage, remediation process and estimated remediation costs become known, but may continue for many
years depending on the nature of the disturbance and the remediation techniques.

As noted above, the ultimate cost of environmental remediation is uncertain and cost estimates can vary in
response to many factors including changes to the relevant legal requirements, the emergence of new
restoration technigues or experience at other locations. The expected timing of expenditure can also change,
for example in response to changes in quarry reserves or production rates. As a result there could be
significant adjustments to the provision for close down and restoration and environmental clean up, which
would affect future financial results.

(w) Allocation between current and non-current

In the determination of whether an asset or liability is current or non-current, consideration is given to the time
when each asset or liability is expected to be settled. The asset or liability is classified as current if it is
expected to be settled within the next 12 months, being the Council's operational cycle. In the case of
liabilities where Council does not have the unconditional right to defer settlement beyond 12 months, such as
vested long service leave, the liability is classified as current even if not expected to be settled within the next
12 months. Inventories held for trading are classified as current even if not expected to be realised within the
next 12 months.
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 1 Summary of significant accounting policies (continued)

(x) New accounting standards and UIG interpretations

Certain new accounting standards and UIG interpretations have been published that are not mandatory for
30 June 2006 reporting periods. Council's assessment of the impact of these new standards and
interpretations is set out below.

(i) UIG 4 Determining whether an Asset contains a Lease

UIG 4 is applicable to annual periods beginning on or after 1 January 2006. Council has not elected to adopt
UIG 4 early. It will apply UIG 4 in its 2007 financial statements and the UIG 4 transition provisions. Council will
therefore apply UIG 4 on the basis of facts and circumstances that existed as of 1 July 2006. Implementation
of UIG 4 is not expected to change the accounting for any of Council's current arrangements.

(i) UIG 5 Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation
Funds

Council does not have interests in decommissioning, restoration and environmental rehabilitation funds. This

interpretation will not affect the Council's financial statements.

(i) AASB 2005-9 Amendments to Australian Accounting Standards [AASB 4, AASB 1023, AASB 139 &
AASB 132]

AASB 2005-9 is applicable to annual reporting periods beginning on or after 1 January 2006. The

amendments relate to the accounting for financial guarantee contracts. Council has not entered into any

financial guarantee contracts and there will be no effect on the Council's financial statements.

(iv) AASB 7 Financial Instruments; Disclosures and AASB 2005-10 Amendments to Australian Accounting
Standards [AASB 132, AASB 101, AASB 114, AASB 117, AASB 133, AASB 139, AASB 1, AASB 4,
AASB 1023 & AASB 1038]

AASB 7 and AASB 2005-10 are applicable to annual reporting periods beginning on or after 1 January 2007.

The Council has not adopted the standards early. Application of the standards will not affect any of the

amounts recognised in the financial statements, but will impact the type of information disclosed in the

financial instruments.

(v) UIG 6 Liabilities arising from Participating in a Specific Market - Waste Electrical and Electronic
Equipment

UIG 6 is applicable to annual reporting periods beginning on or after 1 December 2006. Council has not sold

any electronic or electrical equipment on the European market and has not incurred any associated liabilities.

This interpretation will not affect the Council's financial statements.

(vi) AASB 2005-6 Amendments to Australian Accounting Standards [AASB 121]

AASB 2005-6 is applicable to annual reporting periods ending on or after 31 December 2006. The
amendment relates to monetary items that form part of a reporting entity's net investment in a foreign
operation. It removes the requirement that such monetary items had to be denominated either in the
functional currency of the reporting entity or the foreign operation. Council does not have any monetary items
forming part of a net investment in a foreign operation. The amendment to AASB 121 will therefore have no
impact on the financial statements.

(vii) AASB 2005-4 Amendments to Australian Accounting Standards [AASB 139, 132,1,1023 & 1038
Fair value option) has no impact on Maitland City Council as Maitland City Council did not previously
designate any financial assets or financial liabilities at fair value through income statement.

(y) Land

Land is classified as either operational or community in accordance with Part 2 of Chapter 6 of the Local
Government Act (1993). This is disclosed in Note 9(a).
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Note 2(a) Functions

Maitland City Council

Notes to the financial statements
30 June 2006

Income, expenses and assets have been directly attributed to the following activities.

Details of those activiites are provided.

Total assets held

Income from Expenses from Operating result from Grants included (current and

continuing operations continuing Operations continuing operations inincome non current)

non current)

Original Original Original
budget Actual Actual budget Actual Actual budget Actual Actual Actual Actual Actual Actual
2006 2006 2005 2006 2006 2005 2006 2006 2005 2006 2005 2006 2005
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Governance 0 0 0 581 519 566 (581) (519) (566) 0 0 0 0
Administration 326 1,377 973 14,209 8,397 8,350/ (13,883) (7,020) (7,377) 0 0 73,847 70,115
Public order and safety 91 555 343 1,274 1,438 1,208 (2,183) (883) (865) 0 27 856 762
Health 96 79 100 358 447 424 (262) (368) (324) 42 44 0 0
Community services and

education 335 366 485 905 1,157 1,046 (570) (791) (561) 325 443 0 0
Housing and community amenities 8,016 9,833 11,588 6,995 8,693 8,087 1,021 1,140 3,501 208 193 71,035 70,906
Recreation and culture 3,591 3,150 4,333 6,440 8,776 8,212 (2,849) (5,626) (3,879) 361 885 143,498 140,381
Building control 817 708 911 505 787 707 312 (79) 204 0 0 0 0
Transport and communication 2,418 7,067 10,147 6,036 9,544 7,729 (3,618) (2,477) 2,418 1,963 1,307 185,021 178,392
Economic affairs 397 1,428 372 1,209 1,472 1,389 (812) (44) (2,017) 1,003 8 0 0
Total activities 16,087 24,563 29,252 38,512 41,230 37,718| (22,425)| (16,667) (8,466) 3,902 2,907 474,257 460,556
General purpose income 27,631 28,158 26,846 0 0 0 27,631 28,158 26,846 4,690 4,277 0 0
Totals 43,718 52,721 56,098 38,512 41,230 37,718 5,206 11,491 18,380 8,592 7,184| 474,257 460,556
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 2(b) Components of functions

The activities relating to the Council's principal activities reported on in Note 2(a) are as follows:
Governance

Costs relating to the Council's role as a component of democratic government, including elections,
members' fees and expenses, subscriptions to local authority associations, meetings of council and
policy making committees, area representation and public disclosure and compliance, together with
related administration costs.

Administration

Costs not otherwise attributed to other functions.

Public order and safety

Fire protection, animal control, enforcement of local government regulations, emergency services, other.

Health

Administration and inspection, immunisations, food control, insect/vermin control, noxious plants,
health centres, other.

Community services and education

Administration, child care, youth services, other families and children, aged and disabled, other community
services, education.

Housing and community amenities

Housing, town planning, domestic waste services, other waste management services, street cleaning, other
sanitation and garbage, urban stormwater drainage, environmental protection, public cemeteries, public
conveniences, other community amenities.

Recreation and culture

Public libraries, museums, art galleries, community centres, public halls, other cultural services, swimming
pools, sporting grounds, parks and gardens, other sport and recreation.

Building control
Building control, other.
Transport and communication

Urban roads, sealed rural roads, unsealed rural roads, bridges, footpaths, parking areas,
bus shelters and services, RTA Works, street lighting, other.

Economic affairs

Tourism and area promotion, industrial development promotion, other business undertakings.
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 3 Revenue from continuing operations

Actual Actual
2006 2005
$'000 $'000
(@) Rates and annual charges
Ordinary rates
Residential 14,980 14,172
Farmland 1,284 1,282
Mining 129 119
Business 5,154 4,525
Total ordinary rates 21,547 20,098
Special rates
Maitland CBD / Mall 382 414
Maitland CBD construction rate 0 425
Total special rates 382 839
Annual charges (pursuant to s.496 & s.501)
Domestic waste management services 3,801 3,528
Total annual charges 3,801 3,528
Total rates and annual charges 25,730 24,465

Council has used 2002 valuations provided by the NSW Valuer General in calculating its r:
Valuations are updated every 3 years.
(b) User charges and fees

User charges (pursuant to s.502)
Waste management services (not domestic) 2,000 1,985

Total user charges 2,000 1,985
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 3 Revenue from continuing operations (continued)

Actual Actual
2006 2005
$'000 $'000
(b) User charges and fees (continued)
Fees
Regulatory / statutory fees 1,415 1,827
RTA charges (state roads not controlled by Council) 2,373 530
s.611 16 15
Other
- Swimming facilities 256 251
- Cemeteries 61 50
- Libraries 50 48
- Road openings 15 7
- Septic tank applications 8 8
- Food inspections 11 35
- Principle cerfifying authority (Building) 276 411
- Private accredited certificates 13 14
- Outstanding notices a7 42
- Rezoning applications (Thornton North) 52 0
- Rezoning applications (Other) 246 71
- Construction certificates subdivision 25 16
- Sub division certificates (Endorsement) 21 31
- Compliance certificates subdivisions 62 110
- Drainage plan assessment 23 38
- Connection to garbage service 52 60
- Gaol tours 169 135
- Other 40 41
Total fees 5,231 3,740
Total user charges and fees 7,231 5,725
(c) Interest and investment revenue
Overdue rates and charges 258 174
Cash, cash equivalents and investments:
- Externally restricted 895 741
- Internally restricted 631 952

Total interest and investment revenue 1,784 1,867
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 3 Revenue from continuing operations (continued)

Actual Actual

2006 2005

$'000 $'000
(d) Other revenues
Parking fines 104 110
Other fines 38 13
Recycling Income (Non domestic) 12 11
Rental income
- Other property 346 332
Legal fees recovery (Rates) 5 2
Commissions and agency fees 28 39
Other
- Tourism 326 289
- Workers compensation premium adjustment 333 0
- Compensation for easement 26 0
- Insurance premium adjustment 25 0
- Interest in compensatory habitat 0 40
- Compensatory habitat works 159 0
- Art gallery public programs 25 16
- Art gallery merchandise sales 29 9
- Art gallery sundry income 13 0
- Immunisation register 4 5
- Lease of visitors centre café 10 10
- Coal compensation 0 14
- Development assessment sundry income 8 4
- Building assessment sundry income 1 1
- Floodplain management subsidy 0 25
- Other 39 0
Total other revenues 1,531 920
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Maitland City Council

Notes to the financial statements

30 June 2006

Note 3 Revenue from continuing operations (continued)

(e) Grants

General purpose (Untied)
Financial assistance

- Equalisation component
- Local roads component
Pensioners' rates subsidies
- General

Specific Purpose

Pensioners' rates subsidies

- DWM

Community centres

Transport (3x3, Flood Works, Road to Recovery)
Rev up for sustainable work practices
Morpeth boatramp

Hunter Valley steam park

Greening plan

Cellar in the cells

Safer community compact project
Woodberry community renewal

All star circus

Community sensory garden

Late night bus loop

Art gallery projects

Lochinvar structure plan (DIPNR)
Maitland gaol

Library

Landfill waste oil collection
Community options (Funding from DADHC)
ADD and DOCS

Noxious weeds

Landcare

NSW veterans brokerage pilot project
Heritage

Road safety program

Maitland CBD structure plan

Street lighting

Other

Total grants

Comprising:

- Commonweatlh funding
- State funding

- Other funding

Operating Capital
Actual Actual Actual Actual
2006 2005 2006 2005
$'000 $'000 $'000 $'000
4,051 3,644 0 0
0 0 828 765
505 494 0 0
134 139 0 0
0 0 0 443
0 0 1,018 386
0 20 0 0
0 0 0 20
0 0 1,000 0
43 136 0 0
0 8 0 0
0 15 0 0
0 42 0 0
0 38 0 0
0 32 0 0
7 22 0 0
188 83 0 0
40 0 0 0
0 159 0 0
155 111 0 0
16 0 0 0
241 236 0 0
30 29 0 0
43 44 0 0
35 34 0 0
36 0 0 0
13 25 0 0
49 81 0 0
75 0 0 0
69 74 0 0
11 56 5 48
5,741 5,522 2,851 1,662
4,051 3,644 1,779 1,080
1,690 1,878 1,072 582
0 0 0 0
5,741 5,522 2,851 1,662
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 3 Revenue from continuing operations (continued)

(f) Contributions Operating Capital

Actual Actual Actual Actual

2006 2005 2006 2005

$'000 $'000 $'000 $'000
Developer contributions
- Section 94 0 0 1,177 2,442
RTA contributions (Regional/Local, Block Grant) 267 231 241 456
Paving 0 0 33 61
Kerb and gutter 0 0 13 25
Dedications
- Roadworks 0 0 1,939 6,849
- Drainage 0 0 1,012 3,807
- Land 0 0 838 0
Other
- OHS incentive payment 27 0 0 0
- Art gallery 19 25 0 0
- Bushfire equipment 0 0 448 238
- Water main relocations 0 0 42 457
- Park improvements 0 0 2 1
- Sundry works 0 0 29 70
- Art gallery permanent collection 0 0 783 235
- Administration traineeships 14 26 0 0
- Existing worker traineeships 36 26 0 0
- Bushfire brigade costs 35 32 0 0
- Respite - Community options 19 24 0 0
- Immunisation 10 10 0 0
- Private design works 12 9 0 0
- Staff motor vehicle lease payments 114 104 0 0
- Diesel fuel rebate 34 40 0 0
- Staff uniform purchases 17 15 0 0
- Tourism subscriptions 10 22 0 0
- Road restoration inspections 20 6 0 0
- Other 49 25 10 101
Total contributions 683 595 6,567 14,742
Total grants and contributions 6,424 6,117 9,418 16,404
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 3 Revenue from continuing operations (continued)

(g) Restrictions relating to grants and contributions

Certain grants and contributions are obtained by Council on the condition
they be spent in a specified manner:

Grants and contributions recognised in the current period which have not
been spent

Less:

Grants and contributions recognised in previous reporting periods which
have been spent in the current reporting period

Net increase/ (decrease) in restricted grants and contributions

Note:
Must reconcile to Note 6.
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Maitland City Council

Notes to the financial statements

Note 4 Expenses from continuing operations

30 June 2006

(a) Employee benefits and on costs

Salaries and Wages

Travelling

Employee leave entitlements
Superannuation

Workers' compensation insurance
FBT

Training costs (excluding salaries)
Other

Total operating employee costs
Less: Capitalised costs

Total employee costs expensed

Number of FTE employees

Actual
2006
$'000

12,639
142
2,683
1,144
1,367
162
194
14

18,345
1,694

16,651

304.3

Actual
2005
$'000

11,838
132
2,334
785
1,506
159
160

8

16,922
1,504

15,418

289.4

Note: Salaries and wages include competency backpayments of $47K. (2005 - $138K)

(b) Borrowing costs

Interest on overdraft
Interest on loans
Interest on hire purchase

Amortisation of discounts and premiums:

- Remediation (Tip)

Total borrowing costs expensed
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 4 Expenses from continuing operations (continued)

Actual Actual
2006 2005
$'000 $'000
(c) Materials and contracts
Raw materials and consumables 10,831 9,078
Contractor and consultancy costs
- Security services 53 44
- Cleaning services 194 150
- Recreation services 80 69
- Cemetery maintenance 46 40
- RSPCA 99 79
- Review of S.94 plan 85 61
- Other contractor and consultancy costs 162 156
Audit fees
- Audit services 33 33
- Other 25 23
Legal fees:
- Planning and development 167 93
- Other 228 134
Operating leases:
- Buildings 25 15
- Computers 251 251
- Other 156 175
Total materials and contracts 12,435 10,401
(d) Depreciation, amortisation and
impairment
Plant and equipment 1,471 1,376
Office equipment 180 148
Furniture and fittings 65 84
Buildings 427 397
Community improvements & park equipment 579 585
Infrastructure
- roads, bridges and footpaths 2,461 2,334
- storm water drainage 849 807
Other assets
- Library books 144 130
- Bushfire equipment 312 279
- Musical instruments 2 3
Tip asset 445 445
Total depreciation and total impairment 6,935 6,588
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 4 Expenses from continuing operations (continued)

Actual Actual
2006 2005
$'000 $'000
(e) Other expenses
Other expenses for the year including
the following:
Bad and doubtful debts 7 17
Insurance 591 636
Mayoral fee 29 29
Councillors' fees 175 168
Councillors' (incl. Mayor) expenses 97 104
Consultancies 11 44
Telephone 247 267
Street lighting 805 757
Electricity and heating 235 201
Contributions and donations 586 621
Tourism expenses 449 556
State Government waste disposal levy 980 1,033
Other
- Advertising 67 113
- Bank charges 55 90
- Property valuations 4 2
- Other 87 13
Total other expenses from continuing
operations 4,425 4,651
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 5 Gain or loss from disposal of assets

Actual Actual
2006 2005
$'000 $'000
Gain (or loss) on disposal of Property
Proceeds from disposal 464 489
Less: Carrying amount of assets sold 355 246
Gain (or loss) on disposal 109 243
Gain (or loss) on disposal of Infrastructure,
Plant and Equipment
Proceeds from disposal 2,093 3,003
Less: Carrying amount of assets sold 1,891 2,646
Gain (or loss) on disposal 202 357
Gain (or loss) on disposal of Financial assets
held for sale
Proceeds from Sales 15,092 0
Less: Cost of Sales 14,800 0
Gain (or loss) on disposal 292 0
Net gain (or loss) from disposal of assets 603 600
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 6(a) Cash and cash equivalents

Actual

2006

$'000
Cash at bank and on hand 1,522
Deposits at call 305
Total cash and cash equivalents 1,827
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Actual
2005
$'000

541
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Note 6(b) Investments

The following financial assets are held as investments:

Financial assets at fair value through
Profit and Loss

Held to maturity assets

Available for sale financial assets
Total

Held to maturity investments

At beginning of year

Adjustment on adoption of AASB132 & 139
Amortisation of discounts and premiums
Additions

Disposals

At end of year

Comprising of:

- Government Bonds

- Term Deposits

- Bank Bills

- Equity Linked Notes

- FRNs

- CDOs

- Property Linked Notes

Available for sale financial assets

At beginning of year

Adjustment on adoption of AASB132 & 139
Additions

Disposals

Revaluation surplus transferred to equity
At end of year

Comprising of:
- Unlisted equity securities
- Other

Maitland City Council

Actual

Notes to the financial statements
30 June 2006

Actual
2005

Current

$'000

3,453
9,319

12,772

3,925

2,446
(2,918)

3,453

0
1,409
0

0
1,542
502

0

3,453

9,242
0
14,220
(14,800)
657

9,319

9,319

9,319
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Non-current Current
$'000 $'000

0 0
12,454 3,925
1,047 9,242
13,501 13,167
13,422 4,100
0 0
(46) 0
85 3,925
(1,007) (4,100)
12,454 3,925
0 0
0 3,925
0 0
0 0
12,454 0
0 0
0 0
12,454 3,925
0 4,043
0 0
1,000 9,242
0 (4,043)
47 0
1,047 9,242
0 0
1,047 9,242
1,047 9,242

Non-current
$'000

13,422

13,422

14,923

(22)
4,027
(5,506)

13,422

O O OO

12,922
500

13,422
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Maitland City Council

Notes to the financial statements

30 June 2006

Note 6(c) Restricted cash, cash equivalents and Investments

Actual Actual
2006 2005
Current Non-current Current Non-current
$'000 $'000 $'000 $'000
Total cash, cash equivalents and
investments 14,599 13,501 14,948 13,422
External restrictions 2,984 13,501 1,644 13,422
Internal restrictions 11,615 0 13,304 0
Unrestricted 0 0 0 0
14,599 13,501 14,948 13,422
Transfers Transfers
Opening to from Closing
balance restrictions restrictions balance
$'000 $'000 $'000 $'000
External restrictions
Included in liabilities
RTA advances (A) 105 0 105 0
105 0 105 0
Other
Developer contributions (B) 12,924 1,964 1,929 12,959
Domestic waste management (C) 142 3,801 3,763 180
Specific purpose unexpended grants (D) 1,895 2,026 575 3,346
14,961 7,791 6,267 16,485
Total external restrictions 15,066 7,791 6,372 16,485
Internal restrictions
Employee leave entitlements 1,100 0 0 1,100
Economic development 2,072 516 272 2,316
Waste disposal site construction 1,313 408 435 1,286
Computer replacement 901 595 507 989
Carry over works 1,624 2,094 1,624 2,094
Environmental works 323 0 2 321
Workers compensation 0 379 0 379
Competencies - Award provision 22 12 0 34
Asset management 1,354 0 891 463
CBD / Mall construction 766 0 372 394
Year end creditors 1,035 1,351 1,035 1,351
Compensatory habitat 40 159 0 199
Unexpended loans 2,754 1,315 3,380 689
Total internal restrictions 13,304 6,829 8,518 11,615
Total restrictions 28,370 14,620 14,890 28,100
A. Advances by the Roads and Traffic Authority (RTA) for works on the State's classified roads.
B. Development contributions which are not yet expended for the provision of services and amenities in
accordance with contribution plans.
C. Domestic Waste Management (DWM) funds are externally restricted assets which must be applied for
the purposes for which they were raised.
D. Grants which are not yet expended for the purposes for which they were obtained. (See Note 1)
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Note 7 Receivables

Purpose

Rates and annual charges
User charges and fees
Government grants and subsidies
Interest and extra charges
Accrued revenues

Other

- Contributions

-GST

- Food inspection licences
- Property rentals

- Road reinstatements

- Workers compensation

- Watermain relocations

- Other

Total

Less: Provision for doubtful debts
- Rates and annual charges

- User charges and fees

- Other

Restricted receivables
Externally restricted receivables
Domestic waste management

RTA contributions and donations
RTA user charges and fees

Total externally restricted receivables

Unrestricted receivables

Total receivables

Maitland City Council

Notes to the financial statements
30 June 2006

Actual
2006

Non-current
$'000

Current
$'000

1,153
2,093
132
149

0

[oNeoNoNeNe)

146
372

19
33
20

[eNeoNoNoNoNoNoNo]

83

o

4,205

15

o

16 0

4,170 0

64
132
1,859

2,055
2,115

O OoO|oo o

4,170 0
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Actual
2005

Current
$'000

1,196
517
398
145
121

226
217
3

6
11
19
217
74

3,150
15

13

3,120

72
398

277

747

2,373

3,120

Non-current

$'000

[elNeoloNoNoNoNoNo] [eNeoNeoNoNo)

o
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 8 Inventories and other assets

Actual
2006
Current Non-current
$'000 $'000

Inventories
Stores and materials 280 0
Total inventories 280 0
Other assets
Prepayments 0 0
Total other assets 0 0
Externally restricted inventories and
other assets
Total externally restricted inventories
and other assets 0 0
Unrestricted inventories and other
assets 280 0
Total inventories and other assets 280 0
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Actual
2005

Current
$'000

289

289

201

201

Non-current
$'000



Note 9(a)

By asset type

Infrastructure, property, plant and equipment

Notes to the financial statements

Maitland City Council

30 June 2006

At 30 June 2005

Movements during year

At 30 June 2006

Cost/ Accum depn Depn Revaluation Cost/ Accum depn
deemed Fair and WDV of and Transfers/ increments/ deemed Fair and

cost value impairment WDV Additions | disposals | impairment | adjustments(1l) | (decrements) cost value impairment WDV

$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Plant and equipment 11,311 0 5,683 5,628 4,074 1,812 1,471 0 0 11,661 0 5,242 6,419
Office equipment 1,311 0 919 392 268 0 180 0 0 1,557 0 1,077 480
Furniture and fittings 856 0 530 326 167 0 65 0 0 1,021 0 593 428
Land
- Operational land 11,513 0 0 11,513 970 266 0 0 0 12,217 0 0 12,217
- Community land 129,760 0 0 129,760 837 89 0 0 0 130,508 0 0 130,508
Buildings 33,515 0 13,040 20,475 1,707 0 427 0 0 35,222 0 13,467 21,755
Park equipment and community
improvements 19,037 0 9,469 9,568 1,736 18 579 0 0 20,423 0 9,716 10,707
Infrastructure
- Roads, bridges and footpaths 244,020 0 85,624 158,396 9,109 20 2,461 0 0 253,082 0 88,058 165,024
- Non-depreciable bulk earthworks® 19,996 0 0 19,996 0 0 0 0 0 19,996 0 0 19,996
- Storm water drainage 84,895 0 17,305 67,590 1,423 0 849 0 0 86,318 0 18,154 68,164
Other assets
- Library books 2,296 0 1,775 521 197 0 144 0 0 2,492 0 1,918 574
- Art works 0 1,164 0 1,164 783 0 0 0 394 0 2,341 0 2,341
- Bushfire equipment 2,183 0 1,422 761 448 41 312 0 0 2,471 0 1,615 856
- Musical instruments 28 0 13 15 0 0 2 0 0 28 0 15 13
Tip asset 3,115 0 445 2,670 0 0 445 0 0 3,115 0 890 2,225

Totals 563,836 1,164 136,225 428,775 21,719 2,246 6,935 0 394 580,111 2,341 140,745 441,707
1 Specify

2 Represents that part of the Infrastructure (roads, bridges and footpaths) that has similar characteristiics to land in that it has an indeterminate life and therefore is not depreciated.
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Maitland City Council

Notes to the financial statements

30 June 2006

Note 9(b) Restricted infrastructure, property, plant and equipment

Actual Actual
2006 2005
$"000 $"000
Accum depn Accum depn
Cost Fair Value | and impairment WDV Cost Fair Value and impairment wDV
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Domestic waste management
Plant and equipment 2,014 869 1,145 1,687 0 1,101 586
Land
- Operational land 119 0 119 96 0 0 96
Buildings 186 119 67 150 0 93 57
Total DWM 2,319 988 1,331 1,933 0 1,194 739
Total restrictions 2,319 988 1,331 1,933 0 1,194 739
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Note 10(a) Payables, interest bearing liabilities and provisions

Payables

Goods and services

Payments received in advance
Accrued expenses

Other

- Other

Total payables

Interest bearing liabilities
Loans:

- Secured

Hire purchase

Total interest bearing liabilities

Provisions

Annual leave

Sick leave

Long service leave

RDO / Time in Lieu

Tip remediation (Note 22)

Total provisions

Liabilities relating to restricted assets

Domestic waste management

Total

Notes:

Maitland City Council

Notes to the financial statements

30 June 2006

Actual
2006
Current Non-current
$'000 $'000
3,482 0
34 0
190 0
4 0
3,710 0
1,130 7,742
323 992
1,453 8,734
1,658 0
924 0
3,441 0
100 0
0 3,500
6,123 3,500
121 197
121 197

(1) Loans are secured over the rating income of Council.
(2) Vested ELE is all carried as a current provision.
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Actual
2005
Current Non-current
$'000 $'000
2,903 0
127 0
189 0
4 0
3,223 0
1,085 7,556
278 609
1,363 8,165
1,508 0
956 0
3,133 0
99 0
0 3,302
5,696 3,302
193 267
193 267



Maitland City Council

Notes to the financial statements
30 June 2006

Note 10(b) Description of and movements in provisions

Opening Increase in Re- Closing

balance provision Payments measurement balance
Class of provision $'000 $'000 $'000 $'000 $'000
Annual leave 1,508 1,086 936 0 1,658
Sick leave 956 394 426 0 924
Long service leave 3,133 654 346 0 3,441
RDO / Time in Lieu 99 184 183 0 100
Tip remediation 3,302 198 0 0 3,500
Total 8,998 2,516 1,891 0 9,623
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 11 Reconciliation of cash flow movements

(@) Reconciliation of cash assets

Total cash and cash equivalents
Balances as per cash flow statement

(b) Reconciliation of net operating result to cash
provided from operating activities

Net operating result from Income statement
Add:

Depreciation

Increase in provision for doubtful debts
Increase in provision for leave entitlements
Increase in other provisions

Decrease in receivables

Decrease in inventories

Decrease in other current assets

Increase in payables

Increase in accrued interest payable
Revaluation surplus transferred to equity

Less:

Increase in receivables

Increase in inventories

Decrease in payables

Non cash contributions and dedications

Gain on sale of assets

Net cash provided from (or used in) operating activities
from Cash flow statement
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Actual
2006
Notes $'000

6(a) 1,827

1,827

11,491
6,935

427
198

486

704

20,258

1,055

4,953
603

13,647

Actual
2005
$'000

1,781

1,781

19,012
6,143
160

112

(&)

40

25,472

49
1,485
11,129
600

12,209



Maitland City Council

Notes to the financial statements
30 June 2006

Note 11 Reconciliation of cash flow movements (continued)

Actual Actual
2006 2005
$'000 $'000
(c) Non-cash financing and investing activities
Asset contributions
- Bushfire equipment 448 238
- Roads, bridges and footpaths 1,872 6,849
- Drainage 1,012 3,807
- Land 838 0
- Art works 783 235
___ 4953 __ 11129
Trade Ins
- Motor vehicles acquired during the year were
partially financed by the trade in of other vehicles 2,092 3,002
(d) Financing Arrangements
Unrestricted access was available at balance date
to the following:
Bank overdraft facility") 750 750
Corporate credit cards 69 64
819 814

Notes:

(1) The bank overdraft facility may be drawn at any time and may be terminated by the
bank without notice. Interest rates on overdrafts are variable while the rates for loans
are set for the period of the loan.
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Maitland City Council

Notes to the financial statements

30 June 2006

Note 12 Commitments for expenditure

(a) Capital commitments

Capital expenditure committed for at the reporting but not
recognised in the financial statements as liabilities:

- Communication system
- Plant and equipment
Total

These expenditures are payable as follows:

- Not later than one year

- Later than 1 year and not later than 5 years
- Later than 5 years

Total

(b) Service commitments

Other non-capital expenditure committed for at the reporting date
but not recognised in the financial statements as liabilities include:

- Audit services

- Cleaning services

- Cemetery maintenance services
- Recycling service

Total

These expenditures are payable as follows:

- Not later than one year

- Later than 1 year and not later than 5 years
- Later than 5 years

Total
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Actual
2006
$'000

36
36

415
209
32
3,754

4,410

1,421
2,911
78

4,410

Actual
2005
$'000

302

302

302

302

60

2,305

2,365

1,178
1,187

2,365



Maitland City Council

Notes to the financial statements
30 June 2006

Note 12 Commitments for expenditure (continued)

(c) Operating lease commitments

Commitments under non-cancellable operating leases at the reporting
date but not recognised in the financial statements are payable as
follows:

- Not later than one year

- Later than 1 year and not later than 5 years
- Later than 5 years

Total

(d) Remuneration commitments

Commitments for the payment of salaries and other remuneration under
long-term employment contracts in existence at the reporting date but
not recognised as liabilities, payable:

- Within one year

- Later than 1 year and not later than 5 years
- Later than 5 years

Total
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Actual
2006
$'000

180
168
10

358

848
1,006

1,854

Actual
2005
$'000

214
196

413

772
1,691

2,463



Maitland City Council

Notes to the financial statements
30 June 2006

Note 13 Statement of performance measures

Current
year
Amounts indicators 2005 2004 2003
1. Current ratio
Current assets $ 19,049 169% 179% 190% 270%
Current liabilities $ 11,286
2. Unrestricted current ratio
Current assets less all external restrictions @ $ 14,010 217% 276% 236% 194%
Current liabilities less specific purpose liabilities @. @ $ 6,444
3. Debt service ratio
Debt service cost $ 2,102 5.07% 4.50% 4.25% 4.61%
Revenue from continuing operations excluding $ 41,435
capital items and specific purpose grants/contributions
4. Rate coverage ratio
Rates and annual charges $ 25,730 48.80% 43.61% 39.56% 43.44%
Revenue from continuing operations $ 52,721
5. Rates and annual charges
outstanding percentage
Rates and annual charges outstanding $ 1,287 4.71% 5.11% 5.36% 7.26%
Rates and annual charges collectable $ 27,314
Notes:

(1) Refer to Notes 6-8 inclusive.
(2) Referto Note 10(a)
(3) $4,721K ELE transferred out, as shown in current but not expected to be paid in next 12 months.
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 14 Investments properties

Council did not hold any investment properties at 30 June 2006.
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Maitland City Council

Notes to the financial statements

Note 15 Financial instruments

(a) Interest rate risk exposures

30 June 2006

The council's exposure to interest rate risk, and the effective weighted average interest rate for each class of financial assets and financial liabilities is set out
below. Exposures arise predominantly from assets and liabilities bearing variable interest rated, which the Council intends to hold to maturity.

Fixed interest maturing in:

Floating Non
2006 interest interest
rate <=lyear 1-2years 2-3years 3-4years 4-5years >5years bearing Total
Notes ($'000) ($'000) ($'000) ($'000) ($'000) ($'000) ($'000) ($'000) ($'000)
Financial assets
Cash and cash equivalents 6 1,818 0 0 0 0 0 0 9 1,827
Investments 6 23,817 1,409 0 0 0 1,047 0 0 26,273
Receivables 7 0 1,138 0 0 0 0 0 3,032 4,170
Total 25,635 2,547 0 0 0 1,047 0 3,041 32,270
Weighted average interest rate 6.65% 7.36% 0.00% 0.00% 0.00% 2.00% 0.00% 0.00%
Financial liabilities
Payables 10 0 0 0 0 0 0 0 3,710 3,710
Interest bearing liabilities 10 0 180 319 341 997 1,246 7,104 0 10,187
Total 0 180 319 341 997 1,246 7,104 3,710 13,897
Weighted average interest rate 0.00% 6.02% 6.13% 5.56% 6.66% 6.49% 6.20% 0.00%
Net financial assets / (liabilities) 25,635 2,367 (319) (341) (997) (199) (7,104) (669) 18,373
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Note 15 Financial instruments (continued)

2005

Financial assets
Cash and cash equivalents
Investments

Receivables
Total

Weighted average interest rate
Financial liabilities

Payables

Interest bearing liabilities

Total

Weighted average interest rate

Net financial assets / (liabilities)

Notes

(o2}

10
10

Maitland City Council

Notes to the financial statements

30 June 2006

Fixed interest maturing in:

Floating Non
interest interest
rate <=lyear 1l-2years 2-3years 3-4years 4-5years >5years bearing Total
($'000) ($'000) ($'000) ($'000) ($'000) ($'000) ($'000) ($'000) ($'000)
1,775 0 0 0 0 0 0 6 1,781
9,242 15,347 0 2,000 0 0 0 0 26,589
0 1,181 0 0 0 0 0 1,939 3,120
11,017 16,528 0 2,000 0 0 0 1,945 31,490
5.90% 6.52% 0.00% 6.57% 0.00% 0.00% 0.00% 0.00%
0 0 0 0 0 0 0 3,223 3,223
0 54 524 466 443 1,219 6,822 0 9,528
0 54 524 466 443 1,219 6,822 3,223 12,751
0.00% 5.88% 6.49% 6.14% 5.56% 6.65% 6.24% 0.00%
11,017 16,474 (524) 1,534 (443) (1,219) (6,822) (1,278) 18,739

Page 45



Maitland City Council

Notes to the financial statements
30 June 2006

Note 15 Financial instruments (continued)

(b) Net fair value
The aggregate of net fair values of Council's financial assets and financial liabilities are detailed as follows:

Actual Actual
2006 2005
Aggregate Aggregate
Carrying net fair Carrying net fair
amount value amount value
$'000 $'000 $'000 $'000
Financial assets
Cash and cash equivalents 1,827 1,827 1,781 1,781
Investments 26,273 26,273 26,589 26,589
Receivables 4,170 4,170 3,120 3,120
Total 32,270 32,270 31,490 31,490
Financial liabilities
Payables 3,710 3,710 3,223 3,223
Interest bearing liabilities 10,187 10,187 9,528 9,528
Total 13,897 13,897 12,751 12,751

(c) Creditrisk
The credit risk of financial assets, excluding investments, is the carrying amount net of any provision for doubtful debts.

Council has an investment policy which seeks to minimise the risk of capital loss. Investmelnts are placed in
accordance with the Local Government Investment Order which restricts investments to securities carrying a
credit rating of 'A’ or better.

Debtors for rates and annual charges are secured by a charge over the land to which it relates.

There are no significant concentrations of credit risk to any single cebtor or group of debtors.

(d) Policies
Accounting policies in respect to financial assets and financial liabilities are described in Note 1.

Page 46



Maitland City Council

Notes to the financial statements
30 June 2006

Note 16 Material budget variations

Council's original budget was incorporated as part of the Management Plan adopted by the Council

on 14th June 2005. The original projections on which the budget was based have been affected by a
number of factors. These include State and Federal Government decisions including new grant programs,
changing economic activity, the weather, and decisions made by the Council. Material variations of more
than 10% are explored below:

Revenues
1. User charges and fees

Actual amounts of user charges and fees received were up on budget by $1.2 million (20%).
Development services income, including development application fees, principle certifying authority
compliance inspection fees and rezoning application fees were down on budget by $341K

due to a slow down in building activity in the city. This impacted on tipping fees, which were also
down on budget by $226K. The fees received for maintenance work done by Council on RTA
controlled roads exceeded budget by $1.8 million as the RTA maintenance program was not finalised
until after Council's budget was prepared.

2. Interest and investment revenue

Actual amounts of interest and investment revenue received were up on budget by $312K (21%).
Interest received on overdue rates and annual charges exceeded budget by $83K. Further, a
number of projects that were funded by section 94 developer contributions were not completed
during 2005/06, resulting in additional funds being available for investment. Interest on section 94
developer contributions exceeded budget by $187K, all of which has been transferred to a restricted
asset, in accordance with section 94 legislation.

3. Other revenues

The actual amount of other revenues received was up on budget by $770K (101%).

Revenue from fines exceeded budget by $61K due to a concerted effort to enforce parking
regulations in the city and also additional animal impounding fees received. Council received
prior year premium adjustments for workers compensation of $333K and insurance of $25K which
could not be determined prior to setting the budget. Rental income was up on budget by $75K
due mainly to increased patronage of a number of Council's community halls and function hire
facilities. Council received $159K for compensatory habitat works which were not budgeted for
whilst art gallery income exceeded budget by $52K due to a number of program initiatives being
implemented in 2005/06.

4. Grants and contributions provided for operating purposes

Actual grants and contributions received were over budget by $678K (12%). Grants and
contributions were received for a number of projects, totaling $319K, that were not budgeted

for, including: Lochinvar structure plan ($40K), Maitland CBD structure plan ($75K), NSW veterans
brokerage project ($36K), greening plan ($43K) and worker traineeships and OHS projects ($55K).
A number of projects received grants in excess of budgeted amounts during the year, including:
noxious weeds ($20K), library per capita subsidy ($37K) and various art gallery projects ($158K).
The financial assistance grant was above budget by $231K whilst the pensioner rebate subsidy
received was below budget by $62K. There was also a variation in the actual amount of grants
and contributions received for maintenance work done by Council on Council controlled roads, due
to changes to the RTA approved maintenance program. Actual contributions received exceeded
budget by $17K. Increases were identified in Council's quarterly budget review process.
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 16 Material budget variations (continued)

Revenues (Continued)
5. Grants and contributions provided for capital purposes

Actual capital grants and contributions received were over budget by $5.0 million (115%).
Development contributions (not s.94) were received for roadworks, drainage and land that were not
budgeted for, totaling $3.8 million. Grants and contributions were received for a number of projects,
totaling $2.3 million that were not budgeted for, including: Hunter Valley steam park ($1 million),
bushfire equipment ($448K) and contributions to the art gallery permanent collection ($783K). Council
also received a supplementary grant for the Roads to Recovery program totaling $474K that was not
budgeted for. Section 94 developer contributions received were below budget by $1.6 million, due to
a slow down in development activity in the Maitland local government area.

6. Net gain (or loss) from disposal of assets

Council's estimated loss from disposal of assets for the year of $5K was a nominal amount to

cover miscellaneous property disposal costs. Council actually made a profit of $603K, being

over budget by $608K (12,160%).

A gain of $109K was made on the disposal of property, relating to the sale of surplus land held

by Council. All proceeds from the sale of property are transferred to the Economic Development
Reserve. A gain of $202K was made on the disposal of plant and equipment resulting mainly from
the trade in prices received on a number of items of plant, having written down values of nil. Also,

a gain of $292K was made on the disposal of financial assets held for resale which was not budgeted
for. This gain arose from the application of IFRS standards, the impact of which was unknown at the
time of setting the budget.

Expenses
1. Borrowing costs

Borrowing costs exceeded budget by $164K (27%) due mainly to recognising an amount of $198K
for amortisation of discounts and premiums for remediation at Council's tip, which was not budgeted
for. This amount arose from the application of IFRS standards, the impact of which was unknown at
the time of setting the budget.

2. Depreciation, amortisation and impairment

Depreciation, amortisation and impairment costs exceeded budget by $1.0 million (17%) due mainly
to recognising an amount of $445K for depreciation of Council's tip asset. This amount arose from
the application of IFRS standards, the impact of which was unknown at the time of setting the budget.

3 Materials and contracts

Actual amounts of materials and contracts were over budget by $3.7M (43%).

RTA funded maintenance works exceeded budget by $1.1 million as Councils budget was prepared
prior to the RTA program being finalised. Similarly, expenditure on other funded projects exceeded

budget by $661K and is detailed above in the revenue variations. Carry over projects from

2004/05 totalling $1.6 million are included in the expenditure, however as the projects were carried

over, there was no corresponding original budget figure for 2005/06. Further, votes were increased
by $323K for projects identified as part of Council's quarterly budget review process.
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Note 17 Statement of developer contributions

(@) Summary of developer contributions

Purpose

Drainage

Roads

Traffic facilities
Parking

Open space
Community facilities
Other

TOTAL

Notes:

(1) Reconcilable with Note 3.

(&) Contribution plan no. 1

Purpose

Drainage

Roads

Traffic facilities
Parking

Open space
Community facilities
Other

Maitland City Council

Notes to the financial statements
30 June 2006

Interest &
Contributions investment Projected
received during income Internal Held as Projected cost of Projected
Opening year @ earned Expended  borrowings restricted future works still over/(under)
Balance Cash Non cash during year during year (to)/from asset® contributions outstanding funding
($'000) ($'000) ($'000) ($'000) ($'000) ($'000) ($'000) ($'000) ($'000)
128 0 0 7 0 0 135 0 130 5
2,376 94 0 150 65 0 2,555 2,601 2,185 2,971
390 53 0 25 43 0 425 144 409 160
243 48 0 17 11 0 297 0 292 5
4,045 349 0 214 1,677 0 2,931 1,249 2,730 1,450
5,427 567 0 355 21 0 6,328 1,284 6,149 1,463
315 66 0 19 112 0 288 0 165 123
12,924 1,177 0 787 1,929 0 12,959 5,278 12,060 6,177
(2) Reconcilable with Note 6 (Restricted assets excludes ‘amounts expended in advance').
Interest &
Contributions investment Projected
received during income Internal Held as Projected cost of Projected
Opening year @ earned Expended  borrowings restricted future works still over/(under)
Balance Cash Non cash during year during year (to)/from asset® contributions outstanding funding
($'000) ($'000) ($'000) ($'000) ($'000) ($'000) ($'000) ($'000) ($'000)

128 0 0 7 0 0 135 0 130 5
2,376 94 0 150 65 0 2,555 2,601 2,185 2,971
390 53 0 25 43 0 425 144 409 160
243 48 0 17 11 0 297 0 292 5
4,045 349 0 214 1,677 0 2,931 1,249 2,730 1,450
5,427 567 0 355 21 0 6,328 1,284 6,149 1,463
315 66 0 19 112 0 288 0 165 123
12,924 1,177 0 787 1,929 0 12,959 5,278 12,060 6,177

Total
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 18 Contingencies
Contingent liabilities

(a) Council is guarantor of a bank loan obtained by the Maitland Park Tennis Club.
The amount of the original loan was $21,000.

(b) Council is guarantor of a bank loan obtained by the Maitland City Tennis Club.
The amount of the original loan was $90,000.

(c) Council is a joint guarantor for a loan of $2.86 million which was drawn down on

the 1st July 2003 by Hunter Councils Limited. The total loan approved was for
$3.4 million, and Council's exposure will be $392,535.
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 19 Investments accounted for using the Equity Method

Council has an interest in Hunter Councils Limited, along with other Member Councils of Hunter Councils. The
activities of this organisation are not controlled by any one Council.

Hunter Councils Limited has been established to improve the quality and efficiency of local government service
throughout the Hunter Region. One such service is the establishment and provision of a Record Repository
Centre for the use of the Member Councils and to outsource this service to other organisations.

This organisation was established in January 2003 after receiving Minister's consent, pursuant to Section 358(1) (a)
of the Local Government Act, 1993.

No material financial transactions have been incurred by this organisation during this reporting period.

Hunter Councils Limited 2006 2005
Council's respective interests are:
- interest in outputs of the joint operation 11.545% 11.545%
- ownership interest in the joint operation 11.545% 11.545%
- the proportion of voting power in the joint operation 7.692% 7.692%

Council's interest in Hunter Councils Limited has not been accounted for in accordance with AASB131, as Council
does not exercise signinficant influence over the joint operation.

Contingent Liabilities
Each member of the joint operation is liable for the debts of the operation as a result of guarantees given.

Council is a joint guarantor for a loan of $2.86 million, which was drawn down on 1 July 2003 by Hunter
Councils Limited. The total loan approved was for $3.4 million, and Council's exposure will be $392,535.
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 20 Revaluation reserves and retained earnings

Notes

(@) Revaluation reserves

Infrastructure, property, plant and equipment revaluation
reserve

Available for sale investments revaluation reserve

Movements:

Infrastructure, property, plant and equipment revaluation reserve
At beginning of year

Revaluation - gross

Depreciation transfer - gross

At end of year

Available-for-sale investments revaluation reserve

At beginning of year

Adjustment on adoption of AASB 132 and AASB 139

Revaluation - gross

Transfer to net profit - gross 1
At end of year

(b) Retained earnings
Movements in retained earnings were as follows:

At beginning of year

Adjustment on adoption of AASB 132 and AASB 139
Net operating result for the year

At end of year

(c) Nature and purpose of reserves

(i) Infrastructure, property, plant and equipment

revaluation reserve
The infrastructure, property, plant and equipment revaluation reserve
is used to record increments and decrements on the revaluation of
non-current assets.

(ii) Available-for-sale investments revaluation reserve

Changes in fair value are taken to the available-for-sale investments
revaluation reserve, as described in Note 1(k). Amounts are recognised
in profit and loss when the associated assets are sold or impaired.

Notes to the reconciliation

1. Transfer to net profit - gross
Included in the Income Statement as follows:

Note 5 - Gain on disposal of Financial assets held for sale
Note 3(c) - Interest and investment revenue
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Actual
2006
$'000

505
46
551

112
393

505

o

704

(658)

46

438,695
0
11,491

450,186

$292 K
$366 K

$658 K

Actual
2005
$'000

112

112

59
53

112

(o] loNeoNoNe)

420,315
0
18,380

438,695



Maitland City Council

Notes to the financial statements

30 June 2006

Note 21 Explanation of transition to Australian equivalents to IFRSs

(1) Reconciliation of equity reported under previous Australian Generally Accepted Accounting
Principles (AGAAP) to equity under Australian equivalents to IFRSs (AIFRS)

(@) At the date of transition to AIFRS: 1 July 2004

Notes
ASSETS
Current assets
Cash and cash equivalents
Investments
Receivables
Inventories
Other

Total current assets

Non-current assets
Investments
Infrastructure, property, plant and equipment 1

Total non-current assets

Total assets

LIABILITIES

Current liabilities

Payables

Interest bearing liabilities

Provisions 2

Total current liabilities

Non-current liabilities
Interest bearing liabilities
Provisions 3

Total non-current liabilities
Total liabilities
Net assets

EQUITY

Retained earnings
Revaluations reserves
Council equity interest
Council minority interest

Total equity

Note:
All other assets and liabilities remain unchanged.
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Effect of
Previous transition to

AGAAP AIFRS AIFRS

$'000 $'000 $'000
2,177 0 2,177
15,983 0 15,983
3,232 0 3,232
240 0 240
7 0 7
21,639 0 21,639
7,083 0 7,083
408,754 3,115 411,869
415,837 3,115 418,952
437,476 3,115 440,591
4,668 0 4,668
1,187 0 1,187
2,240 3,296 5,536
8,095 3,296 11,391
5,711 0 5711
3,296 (181) 3,115
9,007 (181) 8,826
17,102 3,115 20,217
420,374 0 420,374
420,315 0 420,315
59 0 59
420,374 0 420,374
0 0 0
420,374 0 420,374




Maitland City Council

Notes to the financial statements
30 June 2006

Note 21 Explanation of transition to Australian equivalents to IFRSs (continued)

Notes to the reconciliation

1. Infrastructure, property, plant and equipment
Increased by $3,115K being Tip asset recognised on calculation of tip remediation provision:

i.e. Dr IPPE - Tip asset $3,115 K
Cr Provision for Tip remediation $3,115 K
2. Provisions (Current)

Increased by $3,296K being the transfer of ELE from non-current to current representing the regluirem
to show liabilities as current where there is no unconditional right to defer beyond 12 months:

i.e. Dr Non-current provisions - ELE $3,296 K
Cr  Current provisions - ELE $3,296 K
3. Provisions (Non-current)

(@) Increased by $3,115K being the recognition of the remediation provision for Council's tip
as described in 1 above.

(b) Reduced by $3,296K due to the change in definitions described in 2 above.
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 21 Explanation of transition to Australian equivalents to IFRSs (continued)

(b) At the end of the last reporting period under previous AGAAP: 30 June 200&

Effect of
Previous transition to
AGAAF AIFRS AIFRS
Notes $'000 $'000 $'000
ASSETS
Current assets
Cash and cash equivalents 1,781 0 1,781
Investments 1 20,060 (6,893) 13,167
Receivables 3,120 0 3,120
Inventories 289 0 289
Other 2 0 2
Total current assets 25,252 (6,893) 18,359
Non-current assets
Investments 2 6,529 6,893 13,422
Infrastructure, property, plant and equipment 3 426,105 2,670 428,775
Total non-current assets 432,634 9,563 442,197
Total assets 457,886 2,670 460,556
LIABILITIES
Current liabilities
Payables 3,223 0 3,223
Interest bearing liabilities 1,363 0 1,363
Provisions 4 2,377 3,319 5,696
Total current liabilities 6,963 3,319 10,282
Non-current liabilities
Interest bearing liabilities 8,165 0 8,165
Provisions 5 3,319 (17) 3,302
Total non-current liabilities 11,484 (17) 11,467
Total liabilities 18,447 3,302 21,749
Net assets 439,439 (632) 438,807
EQUITY
Retained earnings 6 439,327 (632) 438,695
Revaluations reserves 112 0 112
Council equity interest 439,439 (632) 438,807
Council minority interest 0 0 0
Total equity 439,439 (632) 438,807
Note:

All other assets and liabilities remain unchanged.
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Maitland City Council

Notes to the financial statements
30 June 2006

Note 21 Explanation of transition to Australian equivalents to IFRSs (continued)

Notes to the reconciliation

1. Investments (Current)
(@) Decreased by $6,893K being reclassification of some investments from current to non current.

i.e. Dr Investments - Non current $6,893 K
Cr Investments - Current $6,893 K
2. Investments (Non current)

(@) Increased by $6,893K due to reclassification of some investments described in 1 above.

3. Infrastructure, property, plant and equipment
(@) Increased by $3,115K being Tip asset recognised on calculation of tip remediation provision:

i.e. Dr IPPE - Tip asset $3,115 K
Cr  Provision for Tip remediation $3,115 K

(b) Reduced by $445K being depreciation of the Tip asset $3,115K over 7 years.

i.e. Dr IPPE - Tip asset $445 K
Cr  Provision for Tip remediation $445 K
4. Provisions (Current)

Increased by $526K being the transfer of ELE from non-current to current representing the regluiremer
to show liabilities as current where there is no unconditional right to defer beyond 12 months:

i.e. Dr Non-current provisions - ELE $3,319 K
Cr  Current provisions - ELE $3,319 K
5. Provisions (Non-current)

(@) Increased by $3,115K being the recognition of the remediation provision for Council's tip
as described in 3(a) above.

(b) Reduced by $3,319K due to the change in definitions described in 4 above.

(c) Increased by $187K being the amortisation of the discount calculated on the provision for tip
remediation $3,115K @ 6% for 2005:

i.e. Dr Income statement - Borrowing costs - $187 K
Amortisation of Tip discount
Cr  Provision for Tip remediation $187 K
6. Retained earnings

(@) Reduced by $445K being depreciation of the Tip asset as described in 3(b) above.

(b) Reduced by $187K being the borrowing cost associated with amortisation of the discount on Tip
remediation as described in 5(c) above.
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Note 21 Explanation of transition to Australian equivalents to IFRSs (continued)

(2) Reconciliation of operating result under previous AGAAP to operating result under Australian

equivalents to IFRSs (AIFRS)

(&) Reconciliation of operating result for the year ended 30 June 2005

Income from continuing operations
Revenue:

Rates & annual charges

User charges and fees

Interest and investment revenue
Other revenues

Grants and contributions provided for operating purposes
Grants and contributions provided for capital purposes

Other Income:
Net gain from the disposal of assets

Total income from continuing operations
Expenses from continuing operations
Employee benefits and on-costs

Borrowing costs

Materials & Contracts

Depreciation and amortisation

Other expenses

Total expenses from continuing operations

Operating result from continuing operations
Operating result from discontinued operations
Net operating result for the year

Attrubutable to:

- Council
- Minority interests

Net operating result for the year before grants and

contributions provided for capital purposes

Page 57

Effect of
Previous transition to
AGAAP AIFRS AIFRS
$'000 $'000 $'000
24,465 0 24,465
6,057 0 6,057
1,867 0 1,867
588 0 588
6,117 0 6,117
16,404 0 16,404
600 0 600
56,098 0 56,098
15,418 0 15,418
473 187 660
9,677 0 9,677
6,143 445 6,588
5,375 0 5,375
37,086 632 37,718
19,012 (632) 18,380
0 0 0
19,012 (632) 18,380
19,012 (632) 18,380
0 0 0
2,608 (632) 1,976
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Notes to the financial statements
30 June 2006

Note 21 Explanation of transition to Australian equivalents to IFRSs (continued)
Notes to the reconciliation
1. Borrowing costs

Increased by $187K being the amortisation of the discount calculated on the provision for tip
remediation using the effective rate of 6%. i.e. $3,115K @ 6% for 2005:

2. Depreciation and impairment
Increased by $445K being depreciation of the Tip asset over its useful life.
i.e. $3,115K over 7 years

3. Total impact on net operating result
Reduced by $632K calculated by adding 1 and 2 above.
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Note 21 Explanation of transition to Australian equivalents to IFRSs (continued)

(3) Reconciliation of the cash flow statement for the year ended 30 June 2005

The adopting of AIFRSs has not resulted in any material adjustments to the cash flow statement.
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Note 22 Reinstatement, rehabilitation and restoration liabilities

Tip remediation

Council is required by law to restore the present tip site at Mount Vincent Road to parkland at the end of its
useful life in 2012. The projected cost of this restoration in 2012 is $4.7 million based on feasibility and
engineering studies and has been discounted to its present value at 6% per annum, being the risk-free
cost of borrowing to Council.

Actual Actual

2006 2005

$'000 $'000
At beginning of year 3,302 3,115
Amounts capitalised to Tip asset
- New disturbance costs 0 0
- Revised costs 0 0
- Revised life 0 0
- Revised discount rate 0 0
Amortisation of discount - expensed to borrowing costs 198 187
At end of year 3,500 3,302
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